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TURKEY PLANS 1 GW SOLAR
TENDER BEFORE OCTOBER
Turkey’s Ministry of Energy has announced
plans of launching a 1 GW solar tender
under the national Yeka (Yenilenebilir Enerji
Kaynak Alanları) renewable energy program.

The procurement round will tender
PV projects ranging in generation
capacity from 10-50 MW across
40 of the nation’s provinces.
Source: https://www.pv-magazine.
com/2020/05/14/turkey-plans-1gw-solar-tender-before-october/
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EXPERT OPINION

1

The requirements of YEKA tenders are specified in each
tender announcement. What were the requirements for
YEKA tenders held in 2017 and 2019 (in particular, with
regards to the share of Turkish ownership and the share
of locally manufactured technologies)?

Turkey has made Renewable Energy Source Zone (RESZ) tenders for both solar
power and onshore wind power technologies with a capacity of 1000 MW for
each in 2017.
In 2019, YEKA RES-2 (wind power) and YEKA GES-2 (solar power) tenders
had been announced. However, the tenders for solar power had been
cancelled.
In this part, we would be sharing detailed information for YEKA-1 tenders
regarding solar and wind power and its conditions announced in 2017.
However, we would be touching upon YEKA-2 tenders very shortly with
regards to the share status and locally manufactured technologies.
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1.1

YEKA tender for the wind power plant in 2017, known as YEKA RES-11
According to announcement made in Official Gazette dated 13 April 2017, Legal entities
or Business Partnerships and Consortiums formed by more than one legal entity may
apply for the tender regardless of whether or not their capital based on local or foreign
sources. There is no condition limiting the share status of ownership by rates and
nationality of shareholders under this announcement.
One of the conditions announced was that the applicants must provide a work experience
document showing the production of nacelle main constituent of Wind Turbine with a
minimum power of 2,000 MWe between 01/01/2014 and 31/12/2016.
The fee of list of conditions was TL-20.000,00-.
Definite letter of guarantee, fully and partially convertible to cash having the value of
USD- 10 million with a duration of 1 year shall be presented to the Administration at the
application stage.
1

https://www.resmigazete.gov.tr/ilanlar/eskiilanlar/2017/04/20170413-4.htm#%C3%A703
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In case that the tender is won, a letter of guarantee having a value of USD 50 million in
total, with a duration of 20 years, shall be presented to the Administration at the latest
one day before the date of signature of the Contract. This letter should be submitted
with content including conditions stated in the list of conditions. If the content of the
letter is found appropriate to the list of conditions, then the previous letter of guarantee
submitted at the first stage will be returned to the investor.
In this tender, the initial price cap was: USD 7.00/kWh.
Power purchase period: 15 years commencing from the date of contract signing between
the winner and administration.
Winner must construct a factory producing wind turbine 2. These wind turbines must
be produced by using local components having a certificate proving indigenousness
and components having min. 65% total locality which may be produced or supplied in
accordance with domestic participation rates announced by the administration. The factory
should start production in 21 months. It should have the capacity to produce 150 pieces/
year turbine or 400 MW/year at one shift. According to a list of conditions, the winner must
establish an R&D centre in 21 months and carry out R&D services for 10 years.
2

https://www.eigm.gov.tr/tr-TR/Sayfalar/Ruzgar
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1.2

YEKA tender for the solar power plant in 2017, known as YEKA GES 3

This tender is also known as Karapinar Renewable Energy Source Zone Tender. It had a connection
capacity of 1000 MWe in return for domestic production. Winner must construct a PV solar module
production factory integrated into a list of conditions with a capacity of 500 MWp/year and
establish R&D centre beside the solar power production facility with a capacity of 1000 MWe.
Installation of the factory and the R&D centre must be completed in 18 months following the date of
the signature of the contract. Construction of the Solar Power Plant must be completed in 36 months.
As one of the conditions to participate in the tender is showing experience. According to PV solar
module production technology, participants must have produced a 3000 MWp PV solar module
between 01/01/2014 - 30/06/2016 by integrating slicing, cell, and module production stages/
processes, excluding ingot production.
Consortiums may not bid in this tender. However, it is open to joint ventures with domestic and
foreign partners in which the shares of Turkish citizens may not be less than 25% in each.
Letter of guarantee, definite, unlimited in time, fully and/or partially convertible to cash, without
limitations, with an amount of USD 50 million must be submitted to Administration.
In this tender, the initial price cap is USD 8.00/kWh.
The power purchase period is 15 years commencing from the date of contract signing between
the winner and administration.
3

https://www.resmigazete.gov.tr/ilanlar/eskiilanlar/2016/10/20161020-4.htm#%C3%8703
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1.3

YEKA RES-2 and YEKA GES-2 tenders

According to YEKA Regulation enforced in Turkey, the Companies ensuring the usage of local
equipment may apply to YEKA tenders. This regulation came to enforce in 2016. So that, between the
2017 and 2019 YEKA tenders, there is no difference in terms of the main condition regarding the usage
of domestic equipment. However, in each tender, applicants must provide a commitment regarding the
rate of usage of the domestic equipment which is determined and announced by the list of conditions
being published later on.
Contrary to YEKA 2017, in 2019 tenders, there was no limitation regarding the share status or rates
and nationality of shareholders under the list of conditions. In addition, there was no obligation to
build a factory and R&D centre.
For wind energy YEKA, which is called as YEKA RES-2 tender (wind energy source areas are Balıkesir,
Muğla, Çanakkale, Aydın provinces, capacity is 250 MWe for each) had been made in 30.05.2019. The
winner must use local equipment which is determined for the tower as 65%, for the blades as 60%,
for the other equipment as 51%.
For the solar power project tenders which were known as YEKA GES-2, there was a condition to using
local solar modules with certificates proving domestic product. Under the list of conditions, there
was no explanation about the indigenousness of solar cells. However, this tender has been cancelled
and expected to be made in late 2020.
Pursuant to a recent amendment to the Law on Use of Renewable Energy Source Areas for Power
Generation numbered 5346, all new YEKAs will be tendered as Turkish Lira being the currency of the tender
and the power purchase agreement. The ceiling price will be announced in Turkish Lira and the bids will be
collected in Turkish Lira. This is a major change from the previous USD based YEKAs and industry players are
concerned particularly on how the escalation mechanism will work, which has not been made clear so far.
www.bsenergyweek.com
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2

So far there have only been YEKA tenders for solar and wind power. Are other
renewable energy sources eligible? Are there any plans to announce YEKA
tenders for geothermal/biomass-fuelled plants?

Under the website of related ministry and interviews being made by the minister and the board
members of leading energy companies regarding the future of energy investments, there is not any
approach to provide YEKA tenders for other renewable energy sources.

3

What other renewable energy support mechanisms are available in
Turkey?

Currently, YEKDEM and YEKA are the only renewable energy support mechanism existing
in Turkey. Even if it is not considered in the same category, there are investment incentives
applicable to energy investments to the extent permitted by law.
For the renewable energy investments; VAT, customs duty and stamp duty exemption, and
Corporate Tax Reduction are applicable.
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4

What are the main results of the Renewable Energy Support
Scheme (YEKDEM) launched in 2011 and coming to an end
this year?

The main result of the YEKDEM mechanism has been a significant increase in
renewable energy investments. YEKDEM providing the investors and the financial
institutions with predictability has simplified the finance ability of investments.
In this regard, it becomes the most important effect leading to the growth in the
energy sector. 40 billion of the 70-billion-dollar loan provided to the energy sector
is granted to power plants installed within the YEKDEM.4
After 2015, the spot prices of the electricity market were lower than the
YEKDEM price. The interest of the player in this sector to YEKDEM has been
increased because of the effect of volatility in the exchange rate and the
existence of the price and exchange risks. This situation, combined with the
increased generation capacity in renewable energy, brought a huge increase in
YEKDEM costs to the end-users.
4

http://petroturk.com/makale/yenilenebilirde-gozler-2020-sonrasinda
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5

Are there any plans to introduce a new renewable energy
support mechanism after 2020?

The Renewable Energy Support Scheme (YEKDEM), which was the main factor
behind the rapid growth in renewable energy investments in Turkey, is still
considered important by the investors. The existence and continuity of Renewable
Energy Source Zone (YEKA) tenders is also having a great importance in this
respect.
The common view and desire in the industry is that YEKDEM continues after 2020.
With this regard, at the beginning of 2020, Mr. Fatih Donmez, Minister of Energy
and Natural Resources made explanations about the new YEKDEM mechanism
would be launched with renewed conditions. Many investors expect a purchase
guarantee to cover a longer period, at least 15 years as a fixed term. However,
the Minister stated that they are working on a new draft YEKDEM mechanism,
which may provide 10 years purchase guarantee. Also, the above-mentioned
amendment made to the law no 5346 with respect to the currency of YEKA
tenders almost certainly indicates that the new YEKDEM mechanism will also use
Turkish Lira as the currency. In his speech, Mr. Donmez gave some clues regarding
their perspective on the usage of domestic components and local production in
energy investments as well. According to his explanations, new YEKDEM may
continue with domestic components and local production obligation with certain
rates, but this is not precise for now and they would be evaluating the needs of the
sector.
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EXPERT PROFILE
HASAN OKUR
Partner, EVG
hokur@evglegal.com

Hasan Okur’s practice is concentrated in the areas of corporate law,
energy law, banking and finance and media and telecommunications
law. He is well versed in negotiating, structuring and implementing
commercial transactions such as acquisitions, mergers, tender
processes and offers and corporate re-structuring. He has advised
various clients in their national and cross border transactions. Hasan
focuses on renewable energy production regulation, especially
relating to hydro, wind and solar projects, applying to EMRA (Energy
Market Regulation Authority) and other local and governmental
organizations for the relevant licenses, permits and approvals, as well
as construction and financing of renewables.

EVG Attorney Partnership (“EVG”) is an Istanbul based full-service law firm serving its
clients in all fields of law, with a particular focus on corporate matters, banking & finance
and mergers & acquisitions. With its experienced partners with over 20 years of practice
in the Turkish legal market and dynamic and well-educated team, EVG provides resultoriented and high-quality legal service.
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+90 212 299 81 81-82 | www.evglegal.com
Huzur Mah. Maslak Ayazağa Cad. No: 4H-201
Ağaçlı Ofis, UNIQ İstanbul Sarıyer/İstanbul
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REQUEST FULL REPORT

GET IN TOUCH WITH US

Energy Week Black Sea 2020 brings together authorities and energy
companies from Turkey, Romania, Bulgaria, Ukraine, and Georgia
as well as international financial institutions and major multinational
investors, EPC and consultancy firms for a dialogue aimed at fostering
the deployment of renewable energy in the region and attracting
foreign direct investment.

For sponsorship and delegate participation
ANNA KORSHIKOVA

KSENIA VORONINA

+44 (0) 203 642 55 57
+7 911 223 97 33
anna.k@investinnet.com

+44 (0) 203 642 55 57
+7 964 333 22 23
ksenia@investinnet.com

For media partnership

For speaking opportunities

VICTORIA AZAROVA

INESSA SHAHNAZAROVA

+44 203 9180 792
victoria@investinnet.com

+44 203 9180 792
inessa@investinnet.com
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